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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  day  of  August,  2008,  between  Peter  D.  Malpass  and  Leann  Malpass,  husband  and  wife.  Lessor 

{whether  one  or  more),  whose  address  is:  6605  Cathy  Drive,  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St, 
Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor,  in  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  or  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  lor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  smilar  to 
those  mentioned),  together  with  The  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  fines,  employee  houses  and  other 
structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producoig,  treating,  storing  and  transporting  mrierals 
produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  herein  called  "said  land,  is  located  in  the 
County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0200  acres,  more  or  less,  out  of  the  Smith  Drew  Survey,  Abstract  No.  419  and  being  Lot  2,  Block  10,  of  Watauga  Heights  Addition,  Section  2,  an 
Addition  to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  plat  thereof  recorded  in  Volume  388-54,  Page  30,  of  ftcFut  Records, 
Tarrant  County,  Texas  and  being  those  same  lands  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien  dated  May  18,  1998  from 
James  S.  Osborne  to  Peter  D.  Malpass,  recorded  thereof  in  Volume  13242,  Page  379,  Deed  Records,  Tarrant  County,  Texas  and  amendments 
thereof,  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to 
comprise  an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of 
Lessor's  land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted 
portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder  said  land  shall  be  deemed  to  contain  .200  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  In  any 
tract  shall  be  deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and 
options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted~mark"et  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  erther 
case,  to  bear  25%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  {1 )  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas; 
(c)  To  pay  Lessor  on  all  other  miierals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  wel  or  mine 
at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-to,  and  thereafter  this  lease  may  be  continued  in  force  as  tf  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells  but  in  the  exercise  of  such  diligence.  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary 
lease  facilities  of  flow  lines,  separator,  andTease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable 
to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1.00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like 
payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is 
being  continued  In  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at 
the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be 
deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the 
ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive 
same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified, 
either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment 
hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository 
bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5 
hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or 
owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease,  and/or  with  any  offier  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
of  the  following:  (1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permitted;  either  at  the  tune  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or 
operation  of  a  well  at  a  regular  location,  orfor  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  dnlled,  any  such  unit  may 
be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as 
to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  Is  recorded. 
Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such 
provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be 
exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been 
established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established 
hereunder  shall  be  valid  and  effective  for  an  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands 
within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for 
all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered 
by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion 
of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres 
in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the 
production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments 
out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced 
therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of 
royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas. 
The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any 
interest  under  this  lease  {including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning 
interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to 
release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for 
unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  Is  in  force  Lessee  may  dissolve 
any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there 
is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its 
election  at  any  time  and  from  time  to  time  after  the  originafforming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in 
which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  tfiis  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so 
long  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty 
interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within 
this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 


^^nJSL5^tprol?,ed- As  l^J\5te  ^ragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or 
hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  fee  leased  premises. 

nart  £  i?3  ff  at  anv,  time  and  fro™  tin2e  execute  and  deliyer  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreageor  interest 

anH/«;^™t^ui^ft  ^  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 

foroMn  ^  Tewot^9'  rewmpleting,  deepening,  sMaddng,  plugging  backorrepalrSgof a .55  K  search 

whlttieror  rStS fpayhg  §SmK  ' 9  '  su|Phurorotnerm,nerals'excavating  a  mine,  produ&on  of  oil,  gas,  sulphur  or  other  mineral, 

9ii  ™ifl!!ftf ha"  h,ave.tne  use-  f8?  fom  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
aL?J^^SeIeunder'  Les^  shaB  have  ttie  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  tend,  deluding  the  Sit  to 

f  S«apndhT^V^'SSJiL^  ft!  S6  £nlled  n1Prer  5an  2°P  feet  to  to*  house  or  bam  now  on  said  land  ykl^SaSSSSffiSS. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

JLIS6  "Sf1*8  «nd  of  Pai^  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
SffSSi£X!SSl^SSS!i^  9*  «his  lease  shalTextend  to  and  be  binding  upon  the  parties  hereto,  theWirTsucSsiors assigns 

ana  SUCCeSSiVe  aSSUnS.  NO  Chanae  Or  dnnsii^  in  thAn^arshin  nfca  H  anH  rnirak  u  Ar  Ath»m;nu»  . ,  _  >m  i  uZTZTZz.Zl  tsz'r' '3' 


and  success^ Tass«ns.  No  change  o7di^^^hl?of  s1.id  a^S^oTSWi^  ^AB39 


of  JISS  Nn£fflS£n?k^  X"^'^^ls^T^5SEejJnciUi?in9,1Dyl  n**"™^  to,  the  location  and  drilling  of  wells  and  the  measurement 
SEEKS*?-  No™tn.standing  any  other  actual  or  constructive  knowledge  or  notice  hereof  of  or  to  Lessee,  its  successors  or  assigns  no 
£ah&HiSnd,^  of  sari  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same .however ^ffecte^  shaH 

MfiTl^&.fiS.'S???  owner,of  ft»  lease  unt"  sbftv  60  daVS  after  there  has  been  fomished  to  such  record  owner  at  his  or 
^J^^^b^r^^-l^roLL*£^fthe're1:  successors.  or  assigns,  notice  of  such  change  or  division,  supported  by  efthwoftfcate 
^.dASSSK  ^pie^of  5e  '^rnentewhich  have  been  property  filed  for  record  and  which  evidence  such  change or  dSiswnS^such 
S^rt^  sha"  te  necessaiy  in  ^e  opinion  of  such  recort owner  tc .estebHshthe 

MiSS£SS!SSSL<>rni^?Jl9TV  such  cla£9e  fn  ownership  occurs  by  reason  of  the  death  of  the  owner.  Lessee  may,  nevertheless  pay 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above 

nnHf?i  ill!!!  fn^lnn8!^^^615      L£s?eel}$s  TOt  comp1^  witti  all  its  obligations  hereunder,  both  express  and  Implied,  Lessor  shall 
A  ,n  what  Cf^e  has  breached  this  contract.  Lessee  shall  then  have  SKty  (ho)  days  after 

52 ?l£5J£S&  SS^-  .  to  mee*i)r  cem,mence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
^dSSS^SiS^^/1^9^  acbon  K^orln  said  ease  forany  cause,  and  no  such  action  shall  be  brought  unflllhe  fapwaf  sbdj 
ff2.K2555r£S^S?  of  W  F*S*  °n  Lessee  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lesseeaimed  to  meetall  or any 
teas\  or  P^mPfcn  5?*  Less«  nas  faited  to  perform  all  its  obllgltfons  tereSeJ. If  Oil 

n^hw?^iS,  ,^ny  S^tf86,  rt  shaB  .nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unrt  under  applicable  governmental  regulations  (but 1h  noeverrt  ess  ttatStv  acres? 
SSJ?*88?  to  b£  desia-nated  ft .Lessee  as  nearly  as  practicable^  the  form  of  asqua^Satthe  SefS n such  shaw  aTtoen 
SSSSiKSSISfr  ^qu,re:  and  (2)  any  R!.rt  of  sai? Iand  hdu*d  in  a  P°oled  unit  on  which  there  a^pc^t  &ssee  IhaH  alwhaS  such 

.  t  10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever  Lessor's  riohta  anrf 

SSASi^m  ^WnWSfi  jk  mortga36S' 13X68  °I°?er  lien\?:  w  tfS^«ffSS 

rinhff^fSi  iSS*hi5^1£?JSht5  any  ^ t0  Wor  reduce  same  for  Lessor,  either  before  or  after  maturffy,  and  be  subrogated  to  the 
righte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  mav ^becorne  navalrfe  to  Lessor 

2to£fiESffiE?S!&  US^SSSSKSR  tSTS ?e  *  gas'  ^hVor  o«  m.inVraS 

tEELSt i^£n&nJ^&  estate  ^h??Ler  Lessors  fnterest  is  herein  specified  or  not),  or  no  nterest  therein,  then  the  royalties  and  other 

w«ii  n^ilSl'ySJSSA  V  &CB'4aA'  °i  after  the  expiration of Jhe  primary  term  hereof,  rt  is  not  being  continued  in  force  by  reason  of  the  shuWn 
aSLSSS^^^PSSESS*  hS80''  -an5  18  n-2  conducting  operations  on  saicf  land  by  reason  of  (1)  any  law.  order,  rule  or  regulation 

£S^hff^iJS^Lei1,,y  3eierTn,ned  £  be  invalid  or  2  any  other  cause,  whether  simlar  or  dissim  lar,  (except  flnancSl l  beyond Te 
SSOSiS^l!!^St  ^JL^V  tem  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurSng  S^  mSmom 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  Socwrred 

ianH  JSuJSSfLS?68      m  !?ase  S°vers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfe)  and/or  wellbore(s)  on  said 
dSm^  pUrposeS  0im  lease  *•         and  use  ^  L^see  of  any  existing  weU  wJSSSSSn  shan  be 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lessee 

fnJ^^lt^i:^  a  *T  whi?h  ta!  -beeLn  d.nJled  and  Lessee  intends'to  fra5  sH\  bel deemld  a Twell  capabte  of  prodding  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  ™>v*™    ^uuuwng  in  paying 

«..rfa^,^raJSfi,«of  lanl  devf &entJn  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites  and/or 
hi  StJS In?  0ric!l  ^  be  set  forthJ2flth,s.,ease  and'or  2ther  'easesln  the  vicinity,  surface  locations  for  well  sites  in  the  vSinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  ocatjon(s)  for  drilling,  reworking  or  other  operations  Therefore  since 
S^'JS^I^^h^^K  are,  eithir  restricted  or  not  allowed  on  said  lancTor  othe?  eases  in i  Sle  vtoRK  M  i»  agSSS  toat  am 
K«°E£32ri  SffilfSS**  at  a  f>urfece  toMtonof  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  wtth  tiiis 
Sn^E^^^-HS^P6^"*  ar?  asiociate?  a  d'rectional  well  for  the  purpose  of  drilling,  reworking,  produdng  w  other 
Sffiff^ Xnta&rt^hWil  landK  P°°  ed  therewith  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land 
tafexM^  °  m0d'fy  any  SUrface  restrictions  or  P°olin9  Provisions  or  restrictions  contained in this 

trt  AJL5r^iThf  P^VfiidKrati(?n,Paid  for.this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
nrim»~it^h?AaJ.?hree     year  pnmary  teImJor  a,  second  two  (2)  year  term.  This  option  may  be  exercised  amrUme  dur ^ng  tiie "Hal  * 
EC  of  «p7r?lpafflf  l«f^n  $1i*onal  b?,nus  of  WAO.00  per  net  mineral  acii.  The  bonus  pa/ment  shall  constitute 
SSSSI  ?h*n  IfL^SK'i?;!  2;  *f  °P*  ?n-  ln  -the        Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years 


IN  WITNESS  WHEREOF,  this  instalment  is  executed  on  the  date  first  above  written. 


LESSOR:  Peter  D.  Malpass 

STATE  OF   'Temi  } 

}  ss 

COUNTY  OF    "Tcirtnuif  } 


LESSOR:  leann  Malpass  V 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  iU  day  of  Mticu  c/- 
 Peter  D.  Malpass  and  Leann  Mataass.  husband  and  wife 


Signature . 


,  20££  by 


Seal: 


BRYAN  CHARLES  FERRANT 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
March  11,2012 


ALA 


Notary  Public 
Printed  fir?jA^    (Wirt  fWy/iu/»f 


